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AFGHANISTAN. 6 Sept.—Sardar Shah Mahmud resigned th, 
premiership for health reasons. 

7 Sept.—The King appointed Sardar Daud Khan, Minister of 
Defence and Home Affairs, as Premier. 


ANZUS COUNCIL. 10 Sept.—At the end of a two-day meeting of the 
Council in Washington, which was attended by Mr Dulles (U.S.A.) 
Mr Casey (Australia), and Mr Webb (New Zealand), a communiqué 
was issued which stated that the three Ministers had decided not to 
expand membership in their Pacific pact as desired by Britain and other 
nations, as they considered that an increase in membership ‘would not 
contribute directly and materially to Pacific defence’. They declared 
that the pact constituted ‘a solemn warning’ to any potential aggressor 
in the Pacific, and they had agreed that under existing circumstances 
recognition of Communist China or its admission to the United 
Nations could not be entertained. 


ARAB LEAGUE. 4 Sept.—Defence Council. A meeting of the 
League’s Defence Council (Foreign and Defence Ministers) was held in 
Cairo. A communiqué issued after the meeting said that the Council 
had reviewed the provisions of the collective security pact and had 
decided to appoint a committee to formulate rules of procedure for the 
Council’s work. Egypt, Syria, Iraq, the Lebanon, and the Arab League 
would be represented on the committee. 

7 Sept.—Morocco. The Arab League Council announced that, as a 
first step in support of the Moghreb States, Arab delegations at the 
United Nations, in concert with Asian and African delegations, would 
continue political efforts to bring Moroccan and Tunisian complaints 
before the current General Assembly. It expressed the hope that the 
Assembly would ‘persuade France to respond to the legal aspirations of 
Morocco and Tunisia’ and thus enable the League to avoid ‘taking 
certain measures which Arab public opinion is insisting on’. It added 
that Arab States did not in any way recognize ‘the illegal conditions 
imposed by the French authorities in Morocco’. 

Trade Liberalization. The League endorsed agreements signed by 
Egypt, Syria, the Lebanon, Iraq, and Jordan providing for agricultural 
and animal exchanges without payment of customs, for exchanges of 
industrial products at favourable rates, and for the transfer and invest- 
ment of capital between Arab countries. 

Jordan. The Prime Minister of Jordan announced that the League 
Council had agreed that Arab States should finance the Jordan National 
Guard up to {1 m. Half the amount would be subscribed by States on 
the basis of their league contributions, and the remaining {500,000 
would come from League funds. 

Further Jordan requests for £2 m. to raise living standards in front- 
line villages bordering Israel, and for £500,000 for reconstruction work 
in Jerusalem and for reclamation of agricultural land were under 
consideration. 

9 Sept.—Defence. After the last of its meetings, the Defence Coun- 


the 
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cil issued a statement saying that the decisions it had taken were 
designed to ‘unify the efforts and plans of the Arab States to reinforce 
and defend peace and security’. 


ARGENTINA. 11 Sept.—Socialist Party Organ. The official organ 
of the Socialist Party, La Vanguardia, which was suppressed in 1947, 
reappeared as a pro-Government paper. : 
16 Sept.—Oil. Gen. Perén announced that foreign oil companies 
would be allowed to develop Argentina’s petroleum resources in con- 
junction with ‘Argentine State Oilfields’ (a Government concern). 
(For many years Argentine State Oilfields had enjoyed a monopoly of 
new oil concessions and foreign companies had been gradually ousted.) 


AUSTRALIA. 9 Sept.—Japan: Pearl Fishing Control. The Minister 
for Commerce, Mr McEwen, announced in the House of Representa- 


tives that the Government had broken off negotiations with Japan 
regarding <onditions for Japanese pearl shell fishing off the north coast 
of Australia and had decided to proclaim Australian sovereignty over 
the whole continental shelf, reaching in places beyond 200 miles off the 
coast. Licensing and control measures for the area would be enforced 
over pearlers of all nationalities. Mr McEwen introduced a Bill to give 
effect to the decisions. He said they had been taken after Japanese 
pearlers had entered two areas in which they had been asked to refrain 
from pearling, and after an announcement by the Japanese of their 
intention to take in’ these areas a tonnage of shell considered by 
Australian experts to be excessive. Japan had notified Australia of these 
actions while Australia was still negotiating with her on the limitation 
and regulation of Japanese pearling. Mr McEwen said that assertion of 
Australian sovereignty over the continental shelf would be made by 
issuing a proclamation, similar to that made by the U.S. Government, 
afirming sovereignty over all waters up to 100 fathoms deep and over 
the natural resources of both the sea-bed and the sub-soil of the shelf. 
Japanese would be allowed to take part in pearling in Australian waters 
but only in accordance with the law and in harmony with the orderly 
ee and economic interests of the Australian pearl shell in- 
ustry. 

Budget. Sir Arthur Fadden, the Treasurer, presented the Budget for 
1953-4 in the House of Representatives. In spite of substantial tax 
reductions, the annual value of which was estimated at £A118-4 m., 
the budget provided for a small surplus, revenue being estimated at 
{Ag982,145,000 and expenditure at {Ag81,390,000. Defence expenditure 
was estimated at {A211 m., a reduction of £A4 m. compared with 
rod 3, and expenditure on social services at {A184 m.—an increase of 
(18-5 m. 

_ The tax concessions included: an average reduction in personal 
income tax of 124 per cent; abolition ef differential rates on income 
from property and dividends; reduction of tax on public companies 
from gs. to 7s. in the £ on income over £A5,000, and from 7s. to 6s. on 
income under {A5,000; reduction of 1s. in the £ in taxation of private 
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companies; abolition of entertainments tax; abolition of the sales ta 
ranging from 20 to 50 per cent and its replacement by a rate of tax x 
16% per cent or less, certain articles being freed of tax altogether. 
reductions in customs and excise tax on spirits; and increases in old 
age, invalid, and war pensions. 

The Treasurer claimed that the Government’s anti-inflationary 
policy had been effective. Retail prices had risen less than 4 per cent in 
1952-3 compared with 20 per cent in each of the two previous years 
and the average wage level had risen 5-7 per cent compared with 17°4 
in 1951-2. He said conditions were highly favourable for economic 
expansion: employment was high and there was no significant shortage 
of manpower and no shortages of coal, steel, or building materials, The 
Government was convinced that the bold reduction in taxation woul 
provide an incentive for productivity and efficiency and would encour. 
age saving for industrial expansion and national development. 

10 Sept.—Pearl Fisheries Act. The Bill amending the Pea 
Fisheries Act passed all its remaining stages (see g September). |t 
received the support of the Opposition. 

11 Sept.—Imports. Mr Menzies, Prime Minister, announced that 
from 1 October the restrictions on imports imposed in March 1952 
would be relaxed by a further ro per cent. Dollar countries were not to 
be included and Japan was to receive separate treatment. The relaxa- 
tions were expected to allow the entry of an additional £A45 m. worth 
of goods a year, bringing the total value of admitted goods in a year to 
£A135 m. It was the third relaxation in 1952. Mr Menzies said the 
relaxations would be based on the following principles: (1) quota 
for imports from the general group of countries would be increased by 
10 per cent; (2) a list of essential items under administrative control 
would be licensed without restriction where the goods could be im- 
ported within a year; (3) permits for Japan would be increased in line 
with the increase in imports from other non-dollar countries. 

Territorial Waters. The Governor-General issued two proclam- 
tions—one proclaiming sovereign rights over the sea-bed and sub-soil 
of the continental shelf adjacent to Australia and her territories to a 
depth of 100 fathoms, and the second covering the continental shelf of 
the territory of New Guinea. 

12 Sept.—Basic Wage. The Arbitration Court refused an applica 
tion by trade unions for an increase in the basic wage and another by 
employers for a reduction. It granted an employers’ request for abolition 
of the quarterly adjustments in the basic wage based on changes in the 
cost of living. 

13 Sept.—Guided Weapons. Following discussions between M: 
Sandys, U.K. Minister of Supply, and Mr Menzies and other Ministers 
concerned, it was announced that the United Kingdom had agreed 
in future to bear the cost, formerly born by the Australian Government, 
of all industrial work carried out by private firms in Australia to the 
order of the U.K. Government in connection with the testing of guided 
weapons on the Woomera range. On the other hand the Australian 
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Government had agreed to take over a greater financial responsibility 
for certain equipment ordered by them for the Woomera range. The 
Ministers agreed that ‘this vital defence project’ should continue to be 
carried out in a spirit of partnership and be accorded high priority. 

15 Sept.—Japan: Pearl Fisheries Dispute. The Japanese Embassy 
issued the text of a Note addressed to the Australian Government 
which said that Japan had already agreed to observe conservation 
measures concerning the size of shell, the total catch, and the number 
of vessels employable, to keep beyond ten miles from the Australian 
coast, and to take measures to prevent complications between Japanese 
and Australian pearlers, and it alleged that negotiations had broken 
down because of Australia’s refusal to recognize the participation of 
Japanese luggers on an equal footing in the south-west Arafura Sea. 
It stated that in the Japanese view the international partition of fishing 
grounds on the high seas not only contravened established principles of 
international law but was also prejudicial to the conservation and 
development of the fisheries’ resources, The Australian Government 
had rejected a three-year proposal permitting the Japanese to operate 
east and west of Darwin, excluding the main fishing grounds around 
Thursday Island and off Broome, and had insisted on what amounted 
to treating the Arafura Sea as Australian territorial waters—an attitude 
which disregarded development work carried out by Japan before the 
war. The Note also pointed out that to meet Australian objections 
Japan had incurred an enormous economic loss in the current year, with 
acatch of only 311 tons compared with more than 3,000 tons before the 
war in any season. The Note nevertheless expressed readiness to resume 
negotiations at any time on a fair and reasonable basis, 

Japan. Mr Menzies referred in a broadcast to the disparity in 
Australia’s trade balance with Japan in 1952 and said that if Australia 
wanted to continue to be a great trading nation and to maintain her 
exports, which were her life-blood, she must be prepared to buy more 
from Japan. He pointed out that in 1952 Japan had bought £A84 m. 
worth of goods, mainly wool, from Australia, while Australia had bought 
less than £A5 m. worth from Japan. 

Convention on Peace and War. Mr Menzies told the House of 
Representatives of a Communist Party resolution and another docu- 
ment which showed that the forthcoming ‘peace and war’ convention 
was Communist-inspired, although the Party was making strenuous 
efforts to avoid being identified as the originators. Dr Evatt said the 
Labour Party agreed with this view. 


AUSTRIA. 4 Sept.—U.S.S.R. The ban on Russian troops fraternizing 


s with the local population was reported to have been lifted in several 


military districts of the Soviet zone. 

Great Britain. The British High Commissioner informed the Vice- 
Chancellor of the British Government’s decision to reduce British 
occupation forces from three to one battalion by 1 January 1954. The 
British Government retained its right to reinforce the troops if events 
made it necessary. 
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Movement Control. The Allied Council executive decided t 
restore to the Austrian Government the right to issue, without prior 
Allied sanction, exit and entry permits to all Austrians and foreign 
nationals, including former Austrian Nazis, Germans, and Japanese. 
Each High Commissioner retained, however, the right to refuse the 
entry of any persons deemed undesirable into his particular zone. The 
position regarding the entry into Austria of allied nationals remained 
unchanged. The committee also decided that if a High Commissioner 
wanted a check made, for military or security reasons, on the movement 
of persons or goods in his zone, it should be undertaken by the Austrian 
Ministry of the Interior. 

10 Sept.—It was announced that Notes had been sent to the four 
Occupying Powers asking that Austria might be represented in future 
negotiations on the Austrian Treaty. 


BULGARIA. 8 Sept.—Dr Chervenkov, Prime Minister, stated in a 
speech on the ninth anniversary of the ‘liberation’ of Bulgaria by the 
Soviet Army that there was no longer any justification for the rupture of 
diplomatic relations with the United States, broken off in 1949, and that 
the Government wished to settle outstanding problems with her 
neighbours—Turkey, Greece, and Yugoslavia. If frontier disputes and 
other questions could be settled, he declared, and if Bulgaria could be- 
come a member of the United Nations, which she desired, it would 
contribute greatly to an easing of international tension, especially in the 
Balkan area. 

10 Sept.—Resumption of diplomatic relations with Yugoslavia (see 
Yugoslavia). 

12 Sept.—Greece. Sofia Radio announced that the U.N. Secretary- 
General had been asked to advise the Greek Government of Bulgaria's 
desire to settle outstanding problems by negotiation and to establish 
good neighbourly relations. 


BURMA. 9 Sept.—Government forces announced that they had 
defeated a third attempt within two weeks by Karen rebels to recapture 
the town of Hlaingbwe, 100 miles north of Moulmein. 


CANADA. 11 Sept.—In a speech to the Bar Association, Mr St 
Laurent, Prime Minister, emphasized that the Commonwealth’s most 
vital task was to build a genuine bridge of understanding between Asia 
and the west and by using the tools of complete equality, mutual respect, 
understanding, and co-operation, to thwart the Communist aim of 
stirring up strife between Asia and the west. 


CHINA. 9 Sept.—Attack on British naval launch (see Hong Kong). 

10 Sept.—Pravda on Soviet-Chinese trade (see U.S.S.R.). 

12 Sept.—Korea. Reporting on the Korean war to the Central 
People’s Government Council, Gen. Peng ‘Teh-huai claimed that in 
spite of inferior equipment at the start the Chinese had held at bay the 
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pest troops of the world’s biggest industrial Power. Asia, he said, could 
never again be turned back by aggressive forces. 

British Protest. The Government received a strongly-worded 
British Note of protest against the attack on a Royal Navy motor 
launch on g September in which seven British lives were lost (see 
Hong Kong). The Note reserved the right to claim compensation. 

13 Sept.—Korea. Mr Chou En-Lai sent a message to the Secretary- 
General of the United Nations rejecting the U.N. Assembly’s proposals 
for a political conference (see p. 543) and proposing that further dis- 
cussions should be held, in which representatives of China and North 
Korea should take part, to decide the composition of the political con- 
ference. The message stated that the participation of India, Pakistan, 
Indonesia, and Burma at the conference was desirable. It favoured a 
round-table conference but considered that any decisions reached by 
the conference should be approved by both the belligerent sides. 

15 Sept.—U.S.S.R. The New China News Agency published a tele- 
gram from Mao Tse-tung to Mr Malenkov expressing gratitude for 
the Soviet Government’s agreement to extend economic and technical 
aid in the construction and renovation of ninety-one new enterprises in 
China, and for the fifty enterprises already started or being renovated. 


COUNCIL OF EUROPE. 3 Sept.—Convention on Human Rights. 
The Convention came into force with the deposit of the tenth instru- 
ment of ratification (that of Luxembourg) with the Secretary-General of 
the Council. 

Among the major rights guaranteed under the Convention were: 
protection from torture, slavery, and servitude; liberty and security of 
the person; the right to fair trial; immunity from retroactive application 
of law; freedom of thought, conscience, and religion; freedom of ex- 
pression, opinion, and communication of information; peaceful 
assembly and association, and the right of recourse to legal aid. 

The Convention established a commission to consider petitions and a 
court to hear cases on the interpretation and application of the Con- 
vention. Neither individuals nor non-Governmental organizations had 
the right to bring forward petitions against a country unless that 
country had given its consent. 

14 Sept.—M. Spaak’s Proposals. M. Spaak presented to the 
General Affairs Committee of the Consultative Assembly a report in 
which he proposed that the western Powers and Russia should negotiate 
without having adopted pre-determined positions and that Russia should 
be invited to associate with all European communities—both those in 
existence and those projected, including the European Defence Com- 
munity. 


CUBA. 5 Sept.—United Havana Railways. Government officials and 
representatives of the British-owned United Railways of Havana signed 
a provisional agreement under which the Government agreed, on the 
s signing of the final deed, to pay $13 m. in cash for the company’s assets 
and to assume all its legal liabilities. 
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CZECHOSLOVAKIA. 12 Sept.—International Bank decision re Cze¢j 
membership (see United Nations, International Monetary Fund). 

14 Sept.—Communist Party. It was announced that Mr Antoniy 
Novotny, a Deputy Prime Minister, had been elected first secretary of 
the Central Committee of the Communist Party and that Gen. Kan 
Bacilek had been elected first secretary of the Slovak Communist Party, 
Mr Josef Tesla had been appointed a member of the central committe’; 
praesidium, and MM. Koehler, Peksa-Voda, and Paszek had beep 
elected secretaries of the central committee. 

Mining Output. Speaking in Prague, Mr Pokorny, Minister of Fuel 
complained that absenteeism in the mines in the Ostrava-Karvin 
districts averaged 18-4 per cent, but said that thanks to the help given 
by army mine detachments the output of coal in the Karvina distric¢ 
had been raised by 3,500 tons. He also praised the trade unions for their 
help in overcoming difficulties caused by shortage of labour. 

15 Sept.—Government Reorganization. The National Assembly 
approved a reorganization of Ministries and portfolios proposed by 
Mr Zapotocky, the President, with a view to ‘economy’ and ‘simplifica- 
tion’ of the administration. The changes reduced the number of 
Ministries from thirty-three to twenty-eight, the following being 
merged: Interior with State Security, Fuel with Power, Heavy Engin. 
eering with Engineering, Agriculture with State Farms, Transport with 
Railways, and Universities with Education. Two new Ministries, for 
Local Industry and Culture, were set up. The reshuffle of portfolios 
and new appointments included: State Control, Mr Oldrich Beran, 
former deputy Premier, in place of Mr Jan Hanus; Finance, Mr Julius 
Duris, in place of Mr Jaroslav Kabes; Agriculture, Mr Jindrich Uher, in 
place of Mr Josef Nepomucky; Fuel and Power, Dr Josef Jonas, former 
Minister of General Engineering, in place of Mr Pokorny (Fuel) and 
Mr Sramek (Power); Justice, Dr Skoda in place of Mr Stefan Reis, 
Six of the ten deputy Premiers were either dismissed or given new 
posts, one of them, Mr Zdenek Fierlinger being voted president of the 
National Assembly. Another change was that the People’s Committees 
—the organs of local government—became directly responsible to the 
Cabinet instead of to the Ministry of the Interior. 

Government Policy. Addressing the National Assembly, Mr 
Siroky, Prime Minister, said that now that the foundations of Socialism 
had been assured the Government was concerned not only with defence 
but also with raising living standards. He admitted a fall in food produc- 
tion and promised a cut of 16-5 per cent in investment in heavy in- 
dustry and an increase of 1,465 m. crowns (say £73 m.) in investment it 
agriculture. Investments in mechanization of the coal mines and 
geological research would be raised by 30 per cent because more cod 
and energy would be required, not only for heavy industry but for 
increased and improved production of consumer goods. Mr Siroky 
said that no new collective farms would be formed unless peasants 
asked for them, and he announced that to stimulate food production al 
interest on, and repayments of, credits granted to collective and private 
farmers would be cancelled. About 450 m. crowns (about £22 m.) w3 
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to be spent on producing 30,000 more housing units in the current year, 
and a further 40,000 flats and 10,000 single-family houses were to be 
constructed in 1954. The Prime Minister sharply criticized the local 
people’s committees whom he accused of lawlessness and failure to 
carry out Government decrees. 


DENMARK. 5 Sept.—Espionage. A German was sentenced at 
Roenne, on Bornholm, to four months imprisonment for espionage. 
N.A.T.O. study conference (see North Atlantic Treaty Organization). 


EGYPT. 3 Sept.—Canal Zone. The British and Egyptian delegations 
held another meeting. 

7 Sept.—Arrests. A number of arrests were made in Cairo. The 
Director of Military Intelligence stated that ‘professional politicians 
and Communist elements’ were conducting ‘an underground campaign 
to create unrest and to undermine the regime’. 

8 Sept.—Many arrests were made during Communist-instigated 
demonstrations inside a Cairo textile factory. 

9 Sept.—The Ministry of the Interior disclosed that a number of 
persons connected with a Communist-sponsored organization known as 
the ‘Democratic Movement for National Liberation’ had been arrested 
in Alexandria. Printing machines and leaflets attacking any Anglo- 
Egyptian agreement on the Canal Zone had been seized. 

14 Sept.—President Nagib promised in a broadcast severe punish- 
ment for ‘stooges’ of the British who had been arrested in connection 
with a rumour campaign which had spread throughout the country. He 
said that there were three enemies who were launching a cold war 
against Egypt—the Communists, the British, and those who worked 
for the British. He gave an assurance that the opinion of the people 
would be sought when the concrete stage in the Anglo-Egyptian talks 
had been reached. 

15 Sept.—British statement on L.A.C. Rigden (see Great Britain). 

Revolutionary Court. Major Salem, Minister of National Guidance, 
told a liberation rally in Cairo that a revolutionary court was to be estab- 
lished immediately to try those accused of conspiring against the 
country and attempting to undermine the revolution. He said the 
Government had discovered an alliance between foreign imperialists 
and Egyptian reactionary traitors who aimed at restoring the monarchy 
or at least ousting the men of the revolution, and he said that a document 
had come into Government hands which showed that a ‘foreign secret 
service’ aimed at spreading discontent and anti-Government propa- 
ganda. He alleged that there was also an attempt to create discontent 
among Government officials and to encourage the belief that some for- 
eign Governments were ready to give Egypt generous aid. 

President Nagib also told the rally that the Government would 
pursue a ‘tougher policy’ towards enemies of the regime. 


FRANCE. 3 Sept.—Ministerial Resignation. M. Mitterand, 
Minister of State and French Ministerial delegate to the Council of 
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France (continued) 
Europe, announced his resignation owing to disagreement with th 
Government’s North African policies. 

4 Sept.—Viet-Nam. M. Nguyen Van Tam, Viet-Namese Prim. 
Minister, arrived in Paris and left to see the Emperor Bao Dai 
Cannes. 

8 Sept.—Food Price Reductions. As a result of an agreement be. 
tween the Government and the butchers’ federation, the price of meg 
was reduced by ro per cent (except for the choicer cuts). 

Indo-China. M. Nguyen Van Tam, Viet-Namese Prime Minister 
denied at a press conference that there had been any contact betweeg 
his Government and emissaries of Viet-Minh in regard to peace terms, 
He stated that the ‘national congress’ which had met recently in Viet. 
Nam was unofficial and none of its acts was authentic. 

9 Sept.—Morocco. M. Martinaud-Déplat, Minister of the Interior, 
stated in a speech to the Anglo-American Press Association that recent 
events in Morocco showed in a startling way that the immense majority 
of the native populations in French North Africa wanted a continuation 
and perfection of the Franco-Muslim community. He deplored the fact 
that France was sometimes misunderstood abroad. 

10 Sept.—U.S. Aid. M. Laniel announced that the U.S. National 
Security Council had recommended to President Eisenhower that a 
special supplementary credit of $385 m. be made available to France 
for Indo-China. 

M. Dejean on French rights in Indo-China (see Indo-China). 

Transference of powers in Laos (see Indo-China). 

In a speech to the American Club, M. Laniel said the Government's 
price-lowering campaign was important, but it could not provide a 
fundamental remedy for the country’s ills. This could only be found in 
economic expansion and full employment. Until those goals were 
reached it would be dangerous to introduce a general increase in wages 
and even the contemplated benefits for the worst paid workers would be 
illusory so long as there was no increase in production. He gave an 
assurance that, with the double aim of economic productivity and social 

justice, France would accomplish the internal recovery essential to the 
discharge of her ‘world mission’. 

12 Sept.—Budget. M. Faure, Finance Minister, announced that his 
1954 budget would show a reduction of more than 100,000 m. francs 
(£100 m.) when compared with M. Mayer’s earlier budget, and a reduc- 
tion of more than 200,000 m. francs compared with the budget as it was 
drafted in January. He explained that this would be achieved partly 
by economies which would enable military credits to be reduced and 
partly thanks to the increased American financial aid for Indo-China 

15 Sept.—New Decrees. The Council of Ministers approved 3 
new set of about thirty decrees covering administrative reform, judicial 
reorganization, building costs, housing regulations, and the reorganiza- 

tion of the commercial aviation system. 

Recall of the French Assembly. The Bureau of the French 
Assembly voted by 12 to 8 for the recall of the Assembly on 6 October— 
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six days earlier than originally decided. This followed the receipt of 210 
signed requests from deputies. 

The Saar. M. Bidault received a letter from Dr Adenauer suggesting 
a resumption of talks on the Saar and questions of mutual interest. 

16 Sept.—Invitation to M. Laniel to visit Washington (see United 


States). 


GERMANY. 3 Sept.—West German Elections: Communist 
Interference. It was announced that 7,240 Communist ‘invaders’ 
from the eastern zone had been rounded up and 4,200 of them detained. 

Mr Dulles’s statement on elections (see United States). 

West Germany. German Reich Party. A court in Hanover 
granted to the German Reich party a temporary injunction against Dr 
Adenauer restraining him from making allegations against the party’s 
legality pending the decision of the Constitutional Court. 

4 Sept.—Adenauer Proposal for European Security System. 
Dr Adenauer issued a statement in which he proposed, in recognition of 
Russia’s security needs, a security pact within the U.N. framework be- 
tween Russia and her European allies on the one hand and the European 
Defence Community in alliance with N.A.T.O. on the other. The state- 
ment also proposed that the resources set free by a general control of 
armaments should be applied to raising living standards and to the 
international exchange of goods, in particular between the common 
European market and the economic sphere of the Soviet Union. 

Russian statement on west German elections (see U.S.S.R.). 

6 Sept.—Berlin. The west Berlin House of Representatives nomin- 
ated twenty-two delegates to the new Federal Parliament at Bonn. 
Eleven were Social Democrats, six were Christian Democrats, and five 
Free Democrats. 

West German Elections. In the elections to the federal German 


| Bundestag, in which 86-2 per cent of the electors voted, the Christian 


Democrats secured an absolute majority of one over all the other parties. 
The results were: Government Coalition Parties—Christian Demo- 
cratic Union and Christian Social Union 244 seats, 45-2 per cent of 


| Votes cast (in 1949, 31); Free Democrats 48 seats, 9-5 per cent (11-9); 


German Party 15 seats, 3-3 per cent (4). Opposition Parties—Social 
Democrats 150 seats, 28-8 per cent (29-2); All-German Bloc (Refugee 
Party) 27 seats, §-g per cent; Centre Party 3 seats, -8 per cent (3-1). 
The following were among the parties eliminated: Communists 2-2 
per cent (5-7); Bavarian Party 1-7 per cent (4-2); All-German People’s 
Party 1-2 per cent; German Reich Party 1-1 per cent (1-8). 

_ 8 Sept.—West Germany. Dr Adenauer suggested during a press 
interview that western Poland might become a condominium when 
Poland was again ‘free’. 

11 Sept.—West Germany: Prisoners of War. Dr Paul Nahm in 
the Official Bulletin stated that, contrary to Soviet assertions, 117,529 
German prisoners of war had not been returned; of these 102,958 were 
in Russia; 9,309 in countries of the Eastern bloc, and 5,262 in the custody 
of the Western Powers. 
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Germany (continued) 

East Germany. It was reported in west Berlin that Fred Oelsne 
of the East German Socialist Unity Party central committee had been 
arrested. 

15 t.—West Germany. In a speech to the parliamentary 
of the Christian Democratic Union and the Christian Social Union, 
Dr Adenauer claimed that by its vote on 6 September the electorate had 
decided that ‘Europe would come into being, that the European Defence 
Community would be realized, and that the cold war had been lost by 
Soviet Russia’. He said the Government’s primary aim would be the 
restoration of German unity, and it would do all it could, in negotiations 
with the western Powers, to bring this about. 

Suggestion for resumption of talks on the Saar (see France). 

16 Sept.—West Germany. External Debts. The Agreement on 
German External Debts came into force. 


GREAT BRITAIN. 3 Sept.— Ministerial Changes. The resignations 
were announced of Lord Leathers, Secretary of State for Co-ordination 
of Transport, Fuel, and Power; Sir Arthur Salter, Minister of Materials; 
and Brigadier Mackeson, Secretary for Overseas Trade. (The last. 
named was not replaced.) 

The following new appointments were announced: Lord Woolton, 
Chancellor of the Duchy of Lancaster, as Minister of Materials; Mr 
Osbert Peake as Minister of Pensions and National Insurance; Mr 
Derick Heathcoat Amory as Minister of State, Board of Trade; Major 
R. H. Turton and Brigadier J. G. Smyth as Joint Parliamentary 
Secretaries, Ministry of Pensions and National Insurance. 

It was announced that the following Ministers had been raised to 
Cabinet rank: Sir Thomas Dugdale, Minister of Agriculture and 
Fisheries; Miss Florence Horsbrugh, Minister of Education; Major 
Lloyd-George, Minister of Food. 

4 Sept.—Nigeria. The Action Group delegation to the recent 
Nigeria constitution conference issued a memorandum opposing the 
British Government’s decision in regard to Lagos. 

7 Sept.—Trades Union Congress 4.v. 

8 Sept.—Korea. Sir Arthur Rucker, deputy agent-general of the 
U.N. Korean reconstruction agency, announced in London that Britain 
was paying £8 m. towards the $130 m. (£46 m.) programme for Korean 
reconstruction, ending in June 1954. 

10 Sept.—Northern Rhodesia. A conference to discuss consti- 
tutional advance for Northern Rhodesia opened in London with the 
Colonial Secretary, Mr Lyttelton, in the chair. It was attended by Sir 
Gilbert Rennie, Governor of Northern Rhodesia, Sir Roy Welensky, 
leader of the elected unofficial members of the Legislative Council, 
Mr Beckett, the Minister of Agriculture, Mr Moffat, one of the two 
nominated official members representing African interests, and the two 
African members of the Legislative Council—Mr Sokota and Mr 
Yamba. 

12 Sept.—Protest to China re attack on naval launch (see China). 
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13 Sept.—Agreement with Australia re cost of guided weapons (see 
Australia). 
1 been Ann Sopa The appointment was announced of Lieut.-Gen. 
Sir Charles Loewen, a Canadian, to succeed Gen. Sir Charles Keightley 
‘Party as Commander of Far East Land Forces. The latter had been appointed 
C.-in-C., Middle East Land Forces. 
te had L.A.C. Rigden. The Air Ministry issued a statement on the case of 
efence Leading Aircraftman Rigden who had disappeared in the Canal Zone on 
ost by HBB July. It revealed that Rigden had been abducted by the Egyptian 
De the HEM authorities, interrogated, and kept under surveillance for about a 
ations month in Cairo, and had then been sent by ship to France where the 
police had handed him over to the British authorities. 
16 Sept.—_Germany. The Agreement on German External Debts 
nt on came into force. 


GREECE. 12 Sept.—Bulgarian approach to Greece (see Bulgaria). 
ations 15 Sept.—The Foreign Ministry received from its delegate to the 
ration United Nations official notification of the Bulgarian proposal, made in a 
rials; Note to the U.N. Secretary-General, for the restoration of normal 

last- diplomatic relations with Greece. 


olton, HONG KONG. 9 Sept.—A Chinese Communist vessel fired on a 
55 Mr Royal Navy motor launch in the Pearl River estuary, killing seven of the 
; Mr B® crew and wounding five. 

Major 12 Sept.—British protest to China (see China). 


HUNGARY. 16 Sept.—Proposed Reforms. Budapest Radio reported 
ed to that the central committee of the Workers (Communist) Party had 
and requested the Government in a resolution to reduce the quota of meat 
Major Hi and dairy produce by 10 per cent for private peasants and by 5 per cent 
for collectives. Reductions in the grain and vegetable quotas were also 
ecent requested. In addition the committee asked that licences for selling 
z the HP surplus products on the free market should be abolished, and that 
delivery quotas should be fixed for three years instead of one. The radio 
also announced various concessions to peasants undertaking to cultivate 

f the HBP State reserve land. 


reat Hi ICELAND. 4 Sept.—The International Bank for Reconstruction and 

; Development announced that it had made two loans to Iceland; one, 
nstl- of the equivalent of $1,350,000 in various European currencies, was for 
1 the agricultural development; and the other, of £90,000 in sterling, for a 
y Sir J building for transmitter equipment for air traffic. 


asky, 13 Sept.—New Cabinet. President Asgeirsson appointed a new two- 

neil, party Cabinet under Hr Olafur Thors, chairman of the Independence 
two Party, to take over from the administration of Hr Steinthorsson of the 

‘two 9 Progressive Party. Two former Cabinet members from each party were 
Mr J retained, and each party nominated a new member. 


INDIA. 4 Sept.—Kashmir. The Government replied to the Pakistan 
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India (continued) 
Note about preliminary issues to be settled before the induction of , 
plebiscite administrator. 

8 Sept.—British Capital. The Parliamentary Secretary to the Fin. 
ance Ministry stated in Parliament that about £2-3 m. of British capital 
had been repatriated from India during the period 1952 to March 195}. 
He thought that about {390,000 of British capital had been invested in 
India during the same period, but he had no precise information. 

14 Sept.—State of Andhra. The President gave his assent to a Bill 
establishing from 1 October a new Telugu-speaking State of Andhra, 

South Africa. Mr Nehru told Parliament that India had protested 
to South Africa against the Immigrants Regulation Amendment Bill, 
banning the entry into South Africa of Indian women married to 
South African nationals of Indian origin. (The Bill was under discussion 
in the South African Parliament). 


INDO-CHINA. 4 Sept.—Viet-Nam. Pham Cong Tac, the ‘Pope’ of 
the Caodaist Church, declared that the free adherence of Viet-Nam to 
the French Union was dependent upon the prior execution by the 
French Government of their promise of total independence. 

Viet-Namese Prime Minister in France (see France). 

5 Sept.—Extreme nationalist elements in Viet-Nam issued an 
appeal for national union and announced that a congress of national 
union and peace would be heid the next day in Saigon. The appeal which 
made accusations against ‘the forces which dominate the country’ pur- 
ported to emanate from the ‘national peace movement’. It was signed by, 
among others, Mgr Ngo Dinh Thuc, Roman Catholic Bishop of Vinh- 
Long, and Pham Cong Tac, the Caodaist ‘Pope’. 

6 Sept.—The ‘congress of national union and peace’ was attended by 
about fifty delegates who signed the appeal for national union. 

8 Sept.—Viet-Namese Prime Minister on the ‘national congress’ 
(see France). 

Casualties were inflicted on French Union troops when Viet-Minh 
rebels attacked a French rest camp thirty miles from Hanoi. They also 
annihilated an outpost held by Viet-Nam militia south of Hanoi. French 
counter-attacks killed twelve and captured one rebel. 

10 Sept.—Laos. A number of protocols were signed which trans- 
ferred responsibility in several spheres from French to Laotian 
authority in accordance with the French ‘declaration of independence of 
3 July’. 

France. M. Dejean, Commissioner-General, said in Saigon that 
France would continue her sacrifices of blood and money for as long as 
necessary and then, when local forces had been built up, reduce her 
participation in the war. He demanded that, within the new framework 
of reciprocity which would bind France to the Associated States, the 
latter should recognize the prerogatives, in time of war, of the French 
Commander-in-Chief and should accord France economic advantages 
and a privileged place for the French language. Otherwise, he said, the 
French Union had no meaning. 


ih 8 le mel al te 
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11 Sept.—Cambodia. M. Penn Nouth, Cambodian Prime Minister, 
suggested in a broadcast that provided the Viet-Minh left Cambodia 
alone they could do what they liked elsewhere, especially in Viet-Nam. 
: Fin. Viet Nam. The French expeditionary force began its autumn offen- 
sive with a large-scale attack on Viet=Minh rebels in the Chochai area, 
about twenty-five miles south of Hanoi. Heavy bombers attacked troop 
ted in concentrations. : 

15 Sept.—The French High Command announced that the Viet- 
a Bill Minh threat to Luang Prabang, the Laotian capital, had been removed. 
Nearly one thousand square miles of territory north-east of the city 
ested had been swept in the past two weeks and the key villages of Pak Seng 


‘Bill, and Muong Seng had been reoccupied. French losses had been ‘very 
d to few’. 
ssion 


IRAQ. 16 Sept.—New Government. Dr Mohammed Fadil Jamali 
announced a new Government of eleven Ministers, seven of whom were 
new to oftice. Dr Jamali himself took the portfolio of the Interior. 


> the ISRAEL. 8 Sept.—Egypt. The Government instructed its delegation 
to the United Nations to lodge a complaint with the Security Council 
against the Egyptian seizure of 500 tons of asphalt destined for Israel 
from a vessel flying the Greek flag which was detained for search at Po 
onal fe Said. 


pur- ITALY. 3 Sept.—Trieste. A third Yugoslav protest about alleged 
1 by, Italian violations of the frontier was delivered in Rome. It stated that a 
inh- group of Italian soldiers had crossed the border north-east of Gorica 
on 31 August and had advanced some one hundred yards before 
1 by withdrawing. 
Italian parties’ memorandum (see Trieste Free Territory). 
cy 4 Sept.—The Yugoslav Government delivered a fourth Note of 
protest to Italy in which it stated that if Italy continued to create an 
(inh ‘abnormal situation’ along the frontier Yugoslavia would be compelled 
also to undertake ‘corresponding measures’ on her territory. The Note said 
nch that the ‘free interpretation’ by Italy of Yugoslav statements could not 
justify measures which had the character of ‘military demonstrations’, 
ins- particularly when normal diplomatic channels existed through which 
Han explanations could be sought. It also said that Yugoslavia regarded 
e of the Italian replies as unsatisfactory and that the latest Italian acts were 
sufficient proof of where responsibility rested for the ‘constant and 
hat systematic threatening’ of Italian-Yugoslav relations. 
r a8 Italian Reply. The Italian Government replied to Yugoslavia in a 
her Note in which it rejected all responsibility for the existing state of 
ork tension between the two countries. It said that if Yugoslavia sent troops 
the to the Gorizia area Italy would place full responsibility on Yugoslavia 
ich for such a measure, and it maintained that Italian troop movements so 
zes far had been of a purely ‘precautionary’ nature. The Note also said that 
the Italy had so far looked in vain for a single sign from Yugoslavia which 


would tend to dissipate the existing anxiety. 
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Italy (continued) 

5 Sept.—The Government received a fifth Yugoslav Note which 
described the last Italian Note as unsatisfactory and said Yugoslayi, 
stood by the attitude defined in her earlier Notes. 

6 Sept.—Marshal Tito on Trieste (see Yugoslavia). 

The Government issued a statement saying that Marshal Tito’s 
speech had shown clearly that a reasonable settlement with Yugoslavia 
over Trieste was impossible and that Yugoslavia’s principal aim was to 
prolong the status quo in Trieste in the hope that the situation would 
ultimately turn to Yugoslavia’s advantage. 

9 Sept.—Trieste. Signor Pella, Prime Minister, again received the 
envoys of the three western Powers for an exchange of views on the 
Trieste situation. 

13 Sept.—Trieste. Signor Pella proposed in a speech in Rome that 
a five-Power conference, attended by representatives of the United 
States, Britain, France, Italy, and Yugoslavia, should be held immedi- 
ately on neutral soil to organize a plebiscite for the whole of the Trieste 
Free Territory. He stipulated that as a condition of the plebiscite 
Italian and Yugoslav troops should be withdrawn from the area. During 
his speech he claimed that Britain, France, and the United States were 
still morally bound by their promise of March 1948 to return the whole 
of the Free Territory to Italy, and he said that Italy could not agree 
that the quarrel between Moscow and Belgrade had in any way modi- 
fied the validity of that declaration. Claiming that Italy only wanted 
simple justice from Yugoslavia, he quoted a clause from the 1918 
Pact of Rome which stated that territorial disputes between the two 
countries should ‘be decided on the basis of principles of nationality 
and the rights of peoples to decide their own destiny’. 

Marshal Tito on Trieste (see Yugoslavia). 

The Government sent Notes to Yugoslavia, the United States, 
Britain, and France, repeating the proposal made in Signor Pella’s 
speech that a meeting of representatives of the five States be held on 
neutral ground to decide details of a plebiscite in the Trieste Free 


Territory. 


JAPAN. 9 Sept.—South Korea. The Government protested to South 
Korea against the recent capture of two Japanese fishing vessels by the 
South Korean Navy and against a notice served on other Japanese 
vessels to keep out of waters within the so-called ‘Rhee line’ running 
between Japan and Korea (in places fifty miles from the Korean main- 
land). The Japanese Note stated that the Government would not 
recognize the line under any circumstances, and it demanded cancel- 
lation of the notice and the return of the seized vessels. 

South Korean statement (see Korea). 

Australian rupture of negotiations over pearl fishing (see Australia). 

10 Sept.—Suspension of South Korean seizure order (see Korea). 

11 Sept.—Persian Oil. The Tokyo Higher Court rejected the 
Anglo-Iranian Oil Company’s appeal against the Lower Court's 
decision of 27 May not to grant an order of attachment on a cargo 0 
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Persian oil imported by the Idemitsu Kosan company (see p. 334). The 

which court ruled that the Persian nationalization law could not be regarded 

slavia as confiscatory and held that there was no basis for the courts of one 
country to pass judgement on the laws of another. 

The court at the same time réjected another application by the 


Tito’s Anglo-Iranian Company for attachment of a second shipment of 

slavia Persian oil recently imported by the Idemitsu Kosan Company. 

vas to 15 Sept.—Note to Australia re pearl fishing dispute (see Australia). 

vould Exports to China. It was announced that from 16 September eleven 
categories would be removed from the list of banned exports to Com- 

d the munist China. It was stated that the decision had been made in order 

a the to bring restrictions into line with those of western countries. 

> that JORDAN. 6 Sept.—U.S. shipment of food (see United States). 

nited 7 Sept.—Arab League decision to finance Jordan National Guard 

nedi- (see Arab League). 

rieste 


iscite KASHMIR. 7 Sept.—Ladakh. It was learned that, following discus- 
aring sions with the head lama of Ladakh, the Prime Minister, Bakshi 


were Ghulam Mohammed, had agreed to give Ladakh more schools and to 
vhole allow the regional language, Beodhi, to become the medium of instruc- 
agree tion in Ladakh. 

10di- 13 Sept.—Bakshi Ghulam Mohammed, Prime Minister, declared in 
inted Srinagar that he would be ready to have a plebiscite within two or three 
1918 months if Pakistan left the territories of Kashmir State and provided it 
two was not conducted by Admiral Nimitz or Sir Robert Lockhart. He said 
ality Indian troops could not leave Kashmir as they were there to defend 


the State’s borders and they were not foreign troops. While he opposed 
a merger with India, he thought that continued association with India 


ates, was in Kashmir’s interest. He accused the Security Council of indiffer- 
lla’s ence and said that instead of branding Pakistan as an aggressor it had 
d on suspected ‘our defenders, the Indians’. 

Free 


KENYA. 14 Sept.—A Mau-Mau gang leader known as ‘Gen. Kam- 
wamba’ was killed with two other terrorists during a large-scale sweep 


outh in the South Nyeri district. 

; the The Government announced that the penalty for consorting with 

nese terrorists in possession of firearms had been increased from life im- 

ning prisonment to death. 

ain- Publication of the half-yearly report of the District Commissioner of 
not the Nyeri area showed the set-back to Kikuyu agriculture caused by the 
\cel- emergency. The report said that compared with the first half of 1952, 


only a fifth of the narrow based terraces under the soil conservation 
programme was completed, and less than half the acreage of pasture 


lia). was cleared. No pyrethrum had been planted, and only eight acres of 
). tea were planted, although seedlings were available for 100 acres. In 
the one loyal area 2,000 coffee trees had been slashed by terrorists, Terror- 
urt’s ists had also carried out a determined campaign against schools. Attacks 


0 of had been made on fourteen schools; two had been destroyed, also the 


568 3 SEPTEMBER 1953 — 16 SEPTEMBER 1953 


Kenya (continued) 
equipment of nine others; eighteen schoolchildren had been abducted: 


and thirty-two threatening letters had been received. In spite of this | 


campaign, school attendance had remained very high, being about q 
per cent of that before the emergency. 

‘Utsi? Movement. A Government spokesman disclosed that fifty 
members of the Digo tribe had been imprisoned during the past week 
for anti-Government activities connected with the Utsi movement. 


KOREA. 4 Sept.—Prisoners. Gen. Dean, former commander of the 
U.S. 24th Division, who was among the prisoners returned by the 
Communists, said that he had been harshiy treated when first captured 
and subjected to long interrogations, the longest being sixty-eight 
hours without sleep. 

6 Sept.—Return of Prisoners. The return of prisoners was com- 
pleted at Panmunjom. The total of allied prisoners returned by the 
Communists was 12,760, and that of Communists returned by the allies 
75,799, of whom 70,159 were North Koreans and 5,640 Chinese. Some 
of the allied prisoners returned by the Communists told how ‘con- 
fessions’ of germ warfare had been extracted from them by brutalities 
and tortures. 

5 Sept.—South Korea. The South Korean acting Foreign Minister, 
Chung Whan-cho, criticized the ending by the allies of the naval 
blockade of Korea and asked that it should be renewed by the Korean 
navy with ships provided by the United Nations. 

8 Sept.—British contribution to Korean reconstruction (see Great 
Britain). 

9 Sept.—Prisoners. The United Nations demanded in a Note to the 
Communists that they should return or account for 3,409 members of 
U.N. forces (2,410 South Koreans and 999 others) who were known to 
have been held but had not been returned. 

Japanese-South Korean Dispute. The South Korean Naval Chief 
of Operations, Admiral Paik, said that twenty-one Japanese vessels had 
been expelled from within the ‘Rhee line’ in the preceding three days 
and that from the following day any such vessels would be seized (see 
Japan for Japanese protest). 

Report of U.N. Commission on Korea (see United Nations). 

10 Sept.—Prisoners. Indian troops began taking over custody of 
prisoners who had refused to be repatriated. Peking Radio denied the 
United Nations charge that 3,404 prisoners were still in Communist 
hands, and described the U.N. list as ‘faked’. 

South Korea. President Syngman Rhee dismissed the Home 
Minister, Mr Chin Shik, and the Minister for Agriculture, Mr Shin 
Chung Mok, for incompetence. He also disbanded all youth organiza- 
tions and integrated their membership into the militia. 

Japan. The Government suspended its orders to seize all Japanese 
fishing vessels found within the prohibited zone. 

11 Sept.—Polish Protest. The Polish member of the Neutral 
Supervisory Commission demanded the return of a Polish interpreter 


3 SEPTEMBER 1953 — 16 SEPTEMBER 1953 569 


whom he alleged had been ‘kidnapped’ by U.S. armed forces. (The 
Polish interpreter had two days earlier asked for political asylum with 
the Americans and had been taken into protective custody.) 

12 Sept.—During a visit to the front line President Rhee urged the 
South Korean Army to prepare itself to drive north if the political 
conference failed. He also urged Japan ‘to repent her past wrongs and 
live in peace with Korea’. 

14 Sept.—North Korea. Pyongyang Radio reported that the North 
Korean Government had cabled the U.N. Secretary-General demand- 
ing wider representation of neutral nations at the political conference, 
and generally supporting the stand taken by Chou En-lai (see China). 


MALAYA. 3 Sept.—Gen. Templer, High Commissioner, declared 
221 square miles of the coastal area of Malacca to be free of terrorists. 
The restrictions on food and movement were lifted immediately. 

5 Sept.—Emergency Figures. Official figures showed that during 
August 129 terrorists were eliminated, of whom eighty-one were killed, 
three captured, and forty-five surrendered. There were twenty-six 
major and eighty minor incidents. Security forces lost fifteen killed. 

15 Sept.—Rewards. It was disclosed that in August the Govern- 
ment had paid $113,339 (Malayan) for information leading to the 
capture or killing of terrorists. 


MALDIVE ISLANDS. 4 Sept.—Reports reaching Colombo stated that 
Amin Didi, first President and Prime Minister of the Maldives, had 
resigned following widespread demonstrations against the Government. 
Ibrahim Mohammed Didi, the deputy President, and Ibrahim Ali 
Didi had assumed power. 

It was later learned that Amin Didi had been placed in custody, 
having been accused of food profiteering. The food situation was stated 
to be acute. 


MOROCCO. 3 Sept.—Security Council debate (see United Nations). 

4 Sept.—The new Sultan, Mohammed ben Arafa, announced in a 
message to his people that he planned to make Morocco a modern 
State and to promote stricter observance of Islamic principles. 

6 Sept.—The Sultan announced that it was planned to build girls’ 
schools and an administrative school for native officials. He said 
Moroccan officials convicted of bribery would be drastically punished. 

10 Sept.—Sultan’s Powers. The Sultan signed a decree delegating 
part of his legislative power to a mixed council of viziers and French 
officials presided over by the Grand Vizier. The council became re- 
sponsible for studying all Bills except those affecting Muslim institu- 
tions and submitting them to the sovereign for signature. In the event 
of the Sultan rejecting a Bill it would nevertheless become law if within 
a month the council should give it a second reading and approve it by a 
two-thirds majority. 

_ 11 Sept.—Attempt on Sultan. The Sultan was attacked by a terror- 
ist in Rabat but was unhurt. The assailant was killed by the police. 
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NETHERLANDS. 15 Sept.—Budget. Mr Van de Kieft, Financ 
Minister, introduced the Budget in the Lower House. It estimated , 
deficit of 995 m. guilders (about {100 m.) against a deficit of 596 m, 
on the revised 1953 budget. Expenditure was estimated at 6,512 m, 
including 1,500 m. for defence and 400 m. for flood repairs. Revenue 
was estimated at 5,517 m. The Budget provided for tax concessions total. 
ling 517 m. guilders, including 74 m. off income tax and 217 m. in the 
form of various reliefs for trade and industry. 

In the Speech from the Throne Queen Juliana said that the Govern. 
ment considered economic integration one of the essential steps in the 
creation of a European community and it would continue to support 
the work of the Council of Europe, O.E.E.C., and other inter-Govern- 
mental organizations. It was continuing its efforts to improve relations 
with Indonesia, and the advancement of the people of western New 
Guinea would be proceeded with step by step. The Queen spoke with 
gratitude of the sympathy and help offered at home and abroad in 
connection with the floods. In regard to the economic situation, she 
said that earlier improvements in the balance of payments had continued 
to the benefit of gold and exchange reserves, and this had enabled the 
Government to remove some restrictions on foreign exchange. Produc- 
tion and employment had reached a high level. 


NICARAGUA. 4 Sept.—The International Bank for Reconstruction 
and Development announced that it had made two loans to Nicaragua— 
one for $3-5 m. for road building and the other for $450,000 for electric 


power. 


NIGERIA. 4 Sept.— Action Group opposition to decision re Lagos (see 
Great Britain). 


NORTH ATLANTIC TREATY ORGANIZATION. 5 Sept.—A 
N.A.T.O. international study conference in Copenhagen decided that 
delegates from private N.A.T.O. organizations should meet within six 
weeks to found an international union. A proposal to establish a parlia- 
mentary consultative organ for N.A.T.O. on the lines of the Nordic 
Council was noted without being recommended, twelve of the sixty 
delegates abstaining, including all the Danish and several British 
delegates. 


NYASALAND (see under Rhodesia and Nyasaland). 


ORGANIZATION FOR EUROPEAN ECONOMIC CO-OPERA- 
TION. 3 Sept.—European Payments Union. The managing board 
of E.P.U. issued its third annual report for the year ended 30 June 1953. 
Among the developments recorded it showed that Germany had be- 
come the largest creditor of the Union with a total surplus of $577 m. 
and an outstanding credit of $340 m.; Italy’s position had fallen from 4 
surplus of $251 m. in February 1952 to a deficit of $12 m. at the end of 
the year; the United Kingdom and sterling area had had monthly 
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surpluses since September 1952 and had reduced their total deficit from 
$1,222 m. to $764 m.: their gold and dollar reserves had risen from 
$1,672 m. to $2,367 m.; France’s deficit had increased from $408 m. to 
$825 m. and she had had to pay in settlement $291 m. in gold or dollars, 
not counting $89 m. of special resources allotted by the U.S. Govern- 
ment. 

The report gave a warning that an unco-ordinated approach towards 
currency convertibility and world-wide trade liberalization might result 
for some countries in the necessity to impose new, possibly discrimina- 
tory, restrictions. It emphasized that before the majority of European 
currencies could be made convertible it was essential that there should 
be internal financial stability and sufficient reserves of gold, dollars, or 
international credit to enable countries to withstand short-term balance 
of payment difficulties without recourse to quantitative restrictions. 

5 Sept.—Economic Survey. The O.E.E.C. published for the 
Council of Europe an economic survey of ‘O.E.E.C. Europe’ up to the 
end of May 1953. The report showed that in the first five months of 
1953 west European industrial production had increased by 3 per cent 
compared with the same period of 1951, and by § per cent compared 
with 1952. The rise was, however, mainly in consumer goods. During 
the same period industrial production in the United States and Canada 
rose by 11 per cent. The increase in European production in 1953 was 
largely due to increased production in three countries: the Netherlands 
(11 per cent), west Germany (8 percent), and Italy (7 per cent). 
Production fell in France, Belgium, Austria, and Greece, and in 
Britain it was 2 per cent lower on aggregate than in 1951. 

While the volume of O.E.E.C. countries’ external trade fell by 2 per 
cent between the first quarter of 1952 and the same period of 1953 the 
trade deficit with the rest of the world was reduced from $1,607 m. to 
$1,195 m., but $300 m. of the reduction was due to a fall in prices. The 
trading deficit with the dollar area was reduced over the same period 
from $1,713 m. to $597 m. In this case the reduction was achieved 
rather by cuts in dollar imports than by dollar earnings: the former fell 
by 35 per cent compared with 1952 while exports increased by 20 per 
cent. There was a slight increase in the volume of trade between 
O0.E.E.C. countries, and the global percentage of liberalized private 
trade rose from 61 per cent to 70-3 per cent between July 1952 and 
July 1953. But the report stated that results achieved would remain 
precarious so long as French and United Kingdom markets were 
unable to maintain a high level of liberalization. 


PAKISTAN. 13 Sept.—In a broadcast on the fifth anniversary of the 
death of her brother, Miss Fatima Jinnah appealed for the removal of 
differences between Government and people and deplored the failure to 
frame a constitution after six years. ‘An independent sovereign and 
republican existence’ must be ensured, she said, so that Pakistan could 
move forward in a manner best suited to her genius, history, and culture. 
Miss Jinnah strongly criticized Mr Nehru’s Kashmir policy and gave a 
warning that the ‘new imperialism arising not far from our doors’ 
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would not be tolerated. She said Pakistan would not brook any further 
delay in the holding of a plebiscite. 


PERSIA. 3 Sept.—Continuation of U.S. technical aid (see United States) 

U.S.S.R. It was announced that a Persian-Soviet trade agreement, 
almost doubling the amount of barter trade, had been signed, 

5 Sept.—U.S. grant of $45 m. (see United States). 

6 Sept.—Soviet accusation of provocation (see U.S.S.R.). 

7 Sept.—War Ministry. Gen. Hedayat took up the appointment of 
Minister of War. 

A Government communiqué stated that provocateurs would be 
treated as spies and punished accordingly. 

10 Sept.—Communism. It was announced that seventy-two Com- 
munists had been arrested in the past twenty-four hours. 

Hussein Makki. The Cabinet appointed Mr Hussein Makki as a 
member of the supreme oil council. 

11 Sept.—The arrest was reported of ninety-one Communists who 
had returned to Persia from a Communist conference in Bucharest, 

14 Sept.—U.S. Aid. Gen. Zahedi said that the aid given by the 
United States was not enough for Persia’s needs. He added that the 
total tonnage of oil sold did not exceed 100,000. 


RHODESIA AND NYASALAND. 4 Sept.—Lord Llewellin, first 
Governor-General of the Federation, arrived in Salisbury and was 
sworn in as president of the Rhodesia and Nyasaland Court of Appeal. 

Nyasaland. The Government radio reported that quiet had been 
restored and that casualties in the recent riots totalled thirty-two, 
including six dead and seven seriously injured: thirty-six Africans had 
been arrested. 

6 Sept.—Nyasaland. A meeting of urban Africans in Blantyre 
deplored the recent troubles, urged all to help end the tense atmosphere, 
and decided to set up a body to be called the Nyasaland African Pro- 
gressive Association. 

7 Sept.—Interim Federal Government. Sir Godfrey Huggins 
was sworn in as Prime Minister of the interim Federal Government 
after having resigned the premiership of Southern Rhodesia. He also 
assumed the portfolios of Finance, External Affairs, and Defence. 
Mr Garfield Todd replaced him as Prime Minister of Souther 
Rhodesia. 

Sir Godfrey announced in a statement that an apportionment com- 
mission would be set up to designate assets and liabilities in each of the 
three territories. An interim public service commission would also be 
appointed to advise the Governor-General on conditions of service. 

8 Sept.—Kafue Hydro-electric Scheme. The Economic Secretary 
of the Northern Rhodesian Government said that it had been agreed 
that the Kafue power scheme would be regarded partly as a Norther 
Rhodesian and partly as a federal scheme. It had also been agreed that 
the first stage of the Kariba scheme should be carried out as soon 4 
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possible after work had been begun on the Kafue scheme, provided the 
Kariba scheme was found to be economic in relation to alternative 
sources of power. 

9 Sept.—Nyasaland. It was announced that police reinforcements 
had been sent to the Chikawa ared of the southern province to help 
deal with renewed disorders following the arrest of two Africans. 
Arrests during the preceding week in Chitera and Memitembo were 
stated to have totalled thirty-six. 

10 Sept.—London conference on constitution of Northern Rhodesia 
(see Great Britain). 

11 Sept.—Nyasaland. The Government radio reported renewed 
rioting in the Chikwawa area. 

Confederate Party. The Confederate Party issued a statement 
setting out the following four main points of policy: (1) guarantee of 
permanent white civilization in Central Africa; (2) the ultimate creation 
of separate native states within the Federation and under federal 
control; (3) encouragement of the fullest possible economic and 
political development of the native areas; (4) provision of political rights 
for Africans by the establishment of a separate native voters’ roll. 

12 Sept.—Rioters looted and destroyed four houses and stoned 
policemen at Molo in the Chikwawa district after police had arrested two 
people involved in an unauthorized meeting. Police opened fire after a 
warning had been given. 

13 Sept.—It was announced that a mob of 200 had attacked and des- 
troyed the court house of the native authority in the Port Herald district. 

14 Sept.—Northern Rhodesia. Copperbelt Dispute. Mr Nkoloma, 
the General Secretary of the Northern Rhodesian African Mineworkers’ 
Union, announced that he had informed the Chamber of Mines that 
the Union had decided to withdraw from the recent dispute with the 
mining companies which had arisen over a demand for the dismissal of a 
number of European and African employees. Mr Nkoloma said the 
Union hoped that this action would lead to an improvement in industrial 
relations. 


RUMANIA. 14 Sept.—In a speech broadcast by Bucharest Radio 
Mr Gheorghiu-Dej, the Prime Minister, said that the Government 
was going to focus its attention ‘on liquidating the lag in agriculture 
and increasing the output of food, household utensils, and other goods 
of popular consumption’. 

All deliveries from peasants due to the State for 1952 were being 
cancelled. There would also be a reduction of taxation for small- 
holders as well as for collective farms. Peasants with large families 
would be exempt from taxation, as well as farms belonging to old and 
infirm persons or those having sons in the army. Mr Gheorghiu-Dej 
admitted that 75 per cent of the marketable grain in Rumania still came 
from private cultivators, and said that this category of peasants must 
receive due consideration. He also admitted that so far only about 
300,000 peasant families had joined the collective farms, which num- 
bered about 2,000. 
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He claimed that the output of crude oil would reach 9,300,000 tons 
by the end of 1953, against 8,600,000 tons in 1936, and 3,800,000 tons in 
1947. Many new coal mines had been opened and old mines recop. 
structed, so that by the end of 1953 output would be 6,100,000 tons— 
about two and a half times that of 1938. The production of steel in 195; 
was estimated at 750,000 tons, and by the end of 1955 Rumania hoped 
to reach the million ton mark. 


SOUTH AFRICA. 5 Sept.—United Party. Mr Strauss obtained a vote 
of confidence in his party leadership from a meeting of the party 
parliamentary caucas. There were six abstentions. 

9 Sept.—United Party. The central head committee of the party 
passed by 35 votes to 3 a vote of confidence in Mr Strauss as party 
leader. 

10 Sept.—Republican Bund. A meeting in Bloemfontein of about 
150 persons from all parts of the Union decided to form a Republican 
Bund to fight for the immediate creation of a republic outside the 
Commonwealth. 

14 Sept.—Indian protest re Immigration Bill (see India). 

Disorders. Two municipal officials and six native policemen were 
attacked by about sixty Africans during a raid on a Klerksdorp location. 
Several shots were fired and some Africans were believed to have been 
wounded. Two of the native constables and one of the municipal 
officials were injured. 

16 Sept.—Cape Coloured Representation. At its third reading, 
Dr Malan’s Bill to place Cape Coloured voters on a separate electoral 
roll was rejected, receiving 16 votes short of the required two-thirds 
majority. The United and Labour parties opposed the Bill. Dr Malan 
announced after the vote that he would take further constitutional action 
to achieve the purpose of the Bill. 


TANGANYIKA. 8 Sept.—Mau-Mau. It was announced that in a 
round-up of Kikuyu in the northern province initiation marks of Mau- 
Mau terrorists had been found on some of the suspects. 


TRADES UNION CONGRESS. 7 Sept.—The (British) Congress open- 
ed at Douglas, Isle of Man. 

9 Sept.—Public Ownership. The Congress approved the General 
Council’s policy on public ownership as set out in its interim report. An 
attempt by several unions to secure the reference back of the report 
because it did not conform to the intentions of the 1952 congress was 
defeated by a majority of 1,062,000 with more than 1,500,000 absten- 
tions. (It was later found that by an error the Transport and General 
Workers Union vote of 1,277,000 had been included among the ab- 
stentions instead of, as intended, among the votes in support of the 
General Council). 

11 Sept.—Wage Policy. The Congress adopted unanimously 4 
motion rejecting any form of wage restraint which might interfere with 
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the freedom of collective bargaining and independent arbitration. It 
defeated by 5,018,000 votes to 2,614,000 a motion to abandon all wage 
restraint and to support union claims by vigorous campaigning for 
higher wages. : 

The Congress rejected a resolution calling for the removal of restric- 
tions alleged to have been imposed by the Industrial Disputes Tribunal 
when considering new wage claims, and asking the General Council to 
assist unions to recover and improve their former living standards. 

Foreign Affairs. Congress also defeated a resolution calling for a 
reduction in defence expenditure, and another resolution which criti- 
cized repressive measures in Kenya and called for an end to the existing 
‘reign of terror’ there. 

The Congress adopted a resolution calling for an immediate meeting 
of the heads of the four great Powers and another motion calling on the 
Government to exercise greater determination in promoting inter- 
national consultation to secure peaceful co-operation. It also approved 
a resolution protesting against racial discrimination and attacks on trade 
unionism by the South African Government. 


TRIESTE FREE TERRITORY. 3 Sept.—The Italian political parties 
in the Free Territory presented to Gen. Winterton, commander of 
Zone A, and to the representatives in Trieste of Britain, France, and 
the United States a memorandum which claimed that the current 
Yugoslav propaganda campaign represented a return to the Yugoslav 
annexationist policy of 1945 and was a reflection of the Yugoslav 
official attitude. It declared that Mr Bebler’s speech of 30 August (see 
p. 550) was an insult both to the United Nations and to the Allied 
Military Government of Zone A, and it gave a warning that the Yugo- 
slav attitude might have grave consequences in Zone A. The memoran- 
dum finally called for fulfilment of the tripartite declaration and said 
the Trieste population was willing to accept a free plebiscite super- 
vised by neutral Powers if Yugoslav forces were withdrawn from Zone B. 

6 Sept.—The Italian political parties passed a motion condemning 
the latest Yugoslav proposal for the internationalization of Trieste. 


TUNISIA. 12 Sept.—M. Hedi Chaker, a member of the political com- 
mittee of the Neo-Destour, was found assassinated near Nabeul. 


TURKEY. 4 Sept.—Foreign Trade. With a view to reducing the 
adverse trade balance, the Government issued a new curtailed free list of 
imports confined to imports essential to economic development. Other 
imported articles were included in priority lists and were made subject 
to charges varying from 25 per cent to 75 per cent which were to be 
imposed from 1 November. 

15 Sept.—U.S.S.R. It was announced that agreement had been 
reached with the Soviet Government that Turkey should pay $449,000 
to the Soviet Government for the irrigation of the Igdir Valley as a 


| contribution towards the construction of the Serdarabad dam on the 


Aras River near the Caucasian frontier. 
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UNITED NATIONS 
General Assembly 

15 Sept.—Chinese Representation. Mr Vyshinsky (U.S.S.R.) sub. 
mitted a motion to seat the Peking Government in the United Nations 
in the place of the Chinese Nationalist Government, but a U.S. counter. 
proposal, supported by Britain, that the question of Chinese representa. 
tion should not be considered during the current year was approved 
by 44 votes to 10, with 2 abstentions. 

New President. Mrs Pandit of India was elected President of the 
Assembly by 37 votes against 22 votes for the Siamese candidate. 


Commission for the Unification and Rehabilitation of Korea 

g Sept.—The Commission published its report to the Assembly in 
which, after tracing the events of the past year, it emphasized that the 
attitude of President Rhee and the Government of South Korea during 
and since the truce negotiations had the strong support of the South 
Korean people. It considered, in fact, that President Rhee had increased 
his prestige in the country, thanks mainly to the stand he had taken over 
the armistice and the release of prisoners, and it stated that all South 
Korean political and social organizations had opposed an armistice 
without unification. It also stated that the constitutional structure of the 
South Korean Republic remained ‘representative and democratic’. 


Commission on Prisoners of War 

11 Sept.—At the closing session in Geneva of the commission's 
fourth meeting, Mr Gerrero (El Salvador), the president, enumerated 
all the unsuccessful efforts made by the commission to enlist the co- 
operation of the Soviet Union. 

The Japanese delegate said that 85,045 Japanese had still not been 
repatriated from Russia and Communist China. The west German 
delegate said that investigations showed that at least 750,000 German 
civilians had been deported to the Soviet Union and of these it could 
be assumed that 134,000 were still alive. 


International Monetary Fund and International Bank 

9 Sept.—The eighth annual report of the International Bank was 
issued. It recorded that during the year ended 30 June three new 
members—Federal Germany, Japan, and Jordan—had joined, bringing 
total membership to fifty-four countries. The additional subscriptions 
had brought the Bank’s subscribed capital to the equivalent of more than 
$9,036 m. During the year ten loans, of a total value of $179 m., had 
been made to Australia, Brazil, Colombia, Finland, Iceland, India 
(two), Northern Rhodesia, Peru, and Yugoslavia. This brought the total 
value of loans made to twenty-nine countries since the Bank’s founds- 
tion to $1,591. The net income from the Bank’s operations during 
1952-3 was $18-5. This was added to reserve against losses on loans 
and guarantees and increased the reserve’s total to $76-5 m. Repay- 
ments of principal amounted to $2-3 m. +4 

The report said that since 1946 representatives of the Bank had visited 
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all its fifty-four member countries and many oversea dependencies. All 
the Bank’s missions had found that under-developed countries had 
much to gain from a better direction and balance of investment, and 
new institutions to guide Government investment in economic develop- 
ment had been established in a number of these countries, including 
Brazil, Burma, Ceylon, Colombia, India, Iraq, Nicaragua, and Surinam. 

Opening the eighth annual meeting of the I.M.F. and the Bank, the 
Chairman, Chaudhri Mohammed Ali, emphasized the importance of 
efforts to attain freer trade, a better balance of international payments, 
and convertibility of currency. He said that these plans awaited ‘in some 
degree the development of policy in Washington’. 

Mr Eugene Black, President of the Bank, said that the United States 
could hardly reconcile her position as the giant of world economy with 
the fear of foreign competition expressed in high trade barriers and 
other restrictions against foreign goods. 

The meeting rejected a Czech proposal that the Chinese seat be given 
to the Peking regime. Only Yugoslavia and India supported the motion. 

10 Sept.—I.M.F. The I.M.F. annual report was issued. It recorded 
that the Fund’s resources amounted to $3,250 m. in gold and dollars, 
besides other currencies. In the financial year which ended in April 
1953 the Fund had paid out $66 m. against receipts totalling $287 m. 
Federal Germany and Japan had become members during the year, 
with quotas of $330 m. and $250 m. respectively, bringing the member- 
ship to fifty-four countries and the total of quotas to $8,736°5 m. 

The report said that the world payments position for the year had 
considerably improved compared with 1951, as was shown by the fact 
that in the second half of 1952 the surplus of the United States on 
account of goods and services, private donations, and capital move- 
ments had disappeared. It considered that though there were still 
temporary elements in the current balance of the United States, in- 
cluding U.S. offshore expenditure which in 1952 amounted to $2,500 
m., the improvement seemed to be more securely based than that in the 
second half of 1950. The report expressed the view that if there were 
substantial modifications in the United States commercial policy not 
only would the payments position of the non-dollar world be strength- 
ened, but there would also be good prospects of eliminating or reducing 
restrictions on imports from the United States. The measures it sug- 
gested included: tariff reductions, simplification of tariff classifications 
and Customs procedures, liberalization of agricultural quotas and of 
shipping policy, and repeal of ‘Buy American’ legislation. In regard to 
convertibility, the report said that it was not an end in itself and if it 
were achieved only by the imposition of restrictions which might 
reduce the volume of trade it would defeat its own ends. At the same 
time it recognized that a movement towards convertibility might 
contribute significantly to the adjustment in the pattern of inter- 
national trade and payments which was necessary for the elimination of 


| the dollar shortage. 


Mr Maudling, Economic Secretary to the British Treasury, said at 
the annual meeting of the I.M.F. that there was a limit to what Britain 
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and the Commonwealth could do alone to make sterling convertible 
and thus free world trade. He called for a courageous and concerte 
drive to free world trade and establish a satisfactory multilateral system 
of international payments, and he suggested that the resources of the 
Fund should be enlarged, stand-by credit arrangements developed, and 
that there should be a constant review of trade and payments situations, 

12 Sept.—In the face of strong opposition it was decided at the fina 
joint session to adopt the British proposal that the next meeting should 
be held in Washington in September 1954. 

Czechoslovakia. The International Bank’s Board of Governoy 
approved a recommendation of the finance and organization committe 
that Czechoslovakia should be given until 31 December to meet the 
balance of $625,000 due on her subscription and to suspend her 
membership if it should not be received by that date. 


Secretariat 
13 Sept.—Korea. Chinese reply to U.N. proposals (see China). 


Security Council 

3 Sept.—Morocco. A Lebanese proposal to allow representatives 
of the Asian-Arab group not on the Council to appear before it to express 
their views was rejected by 5 votes (United States, Britain, France, 
Colombia and Denmark) to 4 (Russia, Lebanon, Pakistan, and Chile) 
with 2 abstentions (Greece and Nationalist China). 

The Council rejected the Asian-Arab proposal for full discussion of 
the Moroccan situation by 5 votes (Britain, United States, France, 
Colombia, and Denmark) to 5. Greece abstained. 


UNITED STATES. 3 Sept.—Persia. The Foreign Operations A¢- 
ministration announced that the new Persian Prime Minister, Gen. 
Zahedi, had accepted the terms and conditions governing the accept- 
ance of U.S, technical and economic aid which had been agreed with 
the previous Persian Government. Accordingly a sum of $23°4 m. 
would be provided during the current fiscal year to continue the Point 
Four programmes already agreed on. 

Yugoslavia. A military conference on Yugoslav defences ani 
military needs ended in Washington. It was attended by representatives 
of Britain, France, the United States, and Yugoslavia. 

Germany. Asked to comment on the forthcoming German elections, 
Mr Dulles, Secretary of State, told the press that in his view failure of 
Dr Adenauer’s Government to retain power would have a disastrous 
effect on the possibility of German unification and a restoration of 
German sovereignty and would create a state of confusion which would 
postpone indefinitely a solution of the German problem. 

Trieste. Mr Dulles said at his press conference that the 1948 three- 
Power declaration on Trieste should not necessarily be regarded 3 
permanent. He added that the United States was exploring othet 
alternatives to it. 
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4 Sept._Stockpiling. The office of Defence Mobilization announced 
that stockpiling of strategic materials would be slowed down. 

5 Sept.—Persia. It was announced that President Eisenhower had 
granted Persia $45 m. in emergency aid from foreign aid funds already 
voted by Congress. The money was additional to the technical and 
military aid announced on 3 September. 

6 Sept.—Jordan. It was announced that President Eisenhower had 
authorized the shipment to Jordan of 10,000 tons of Government- 
owned food supplies to relieve a threat of famine in Jordan. 

9 Sept.—International Bank report and meeting (see United Nations). 

France. The National Security Council recommended to President 
Eisenhower that France be given an additional $385 m. in aid for use in 
Indo-China over and above the $400 m. appropriation under the 
Mutual Security Act already approved by Congress. 

10 Sept.—Anzus Council g.v. 

Ministerial Resignation. Mr Martin Durkin, Secretary of Labour, 
resigned, giving as one of his reasons that the Administration had gone 
back on an agreement to support his revisions of the Taft-Hartley 
Act. He was the only Democratic member of the Administration. 

11 Sept.—U.S.S.R. The Soviet Ambassador was handed a memoran- 
dum which again asked for the return of 670 lease-lend ships and for 
settlement of Russia’s war-time debt. 

Far East Commander. President Eisenhower nominated Gen. 
John Hull to succeed Gen. Mark Clark as Supreme Commander in the 
Far East. 

13 Sept.—Korea. In a speech to the American Association for the 
United Nations, Mr Murphy, assistant Secretary for U.N. affairs, 
referred to the Peking reply to the U.N. proposals (see China) and 
said that the Government saw no reason for reopening problems of the 
Korean peace conference in the General Assembly or for inviting 
spokesmen from Peking and North Korea. The way was clear, he said, 
for the Communists to agree with the United States on a time and place 
for the conference. He described the Chinese proposal to include India 
and other Asian States at the conference as merely a minor variation of 
the Russian proposal already rejected by the Assembly. 

15 Sept.—Import-Export Bank. The Import-Export Bank sub- 
mitted its report for the half-year ended 30 June 1953 to President 
Eisenhower and Congress. The report showed that the bank’s accumu- 
lated reserves stood at $295 m. and that $22-5 m. had been paid to the 
U.S. Treasury as an annual dividend. In the six months covered, new 
credits of $387 m. had been authorized, $222-7 m. paid out in loans, 
and $171-9 m. received in repayments. At the end of June loans to 
forty-eight countries amounted to $2, 500 m. and there were commit- 
ments not yet paid out which amounted to $791-3 m. Loans were still 
extant in Europe, North and South America, Africa, and the Far East. 

Finance. In an address to the Senate banking committee Mr 
Humphrey, Secretary of the Treasury, suggested that the Import- 
Export Bank and the International Bank for Reconstruction and 
Development should complement each other and avoid overlapping as 
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far as possible, the role of the former being to provide short-term loans 
to aid current trade and that of the latter to provide long term capital 
loans. He said the maintenance of a sound dollar was important for 
every country, but he felt that the right of the U.S. Government ty 
spend the taxpayers’ money in investments abroad should be mor 
carefully examined and that foreign countries should use more of their 
own, rather than American, capital for investment. 

16 Sept.—Mr Stevenson. In an address to a Democratic Rally 2 
Chicago on his recent world tour, Mr Adlai Stevenson urged the 
United States not to go to the Korean political conference with arbi 
trary positions adopted in advance but to leave room for manoeuvre, 
He declared that he had found not two, but three, worlds—the allied, 
the Communist, and the uncommitted, and he said the United States 
should refrain from pressing alliances on unwilling allies: the important 
thing was that the uncommitted should keep their independence and 
not join the hostile coalition. He was strongly in favour of the U.S. 
policy of support for France in Indo-China, and he also considered the 
best hope for Europe was that of integration. He put in a word of sup- 
port for America’s friends who wanted ‘trade not aid’, and he urged that 
the United States should not only keep the door open for negotiation 
with Persia, however dismal the prospects, but should take the initiative 
in re-exploring the possibility of disarmament. 

France. It was announced that M. Laniel, the French Prime 
Minister, had accepted an invitation from the President to visit Washing- 
ton some time in the autumn. He would be accompanied by M. Bidault, 
his Foreign Minister. 


U.S.S.R. 3 Sept.—Persian-Soviet trade agreement (see Persia). 

4 Sept.—German Elections. A statement issued by Tass said that 
if Dr Adenauer were successful in the elections and the Bonn and Paris 
agreements came into force it would become impossible to revive 
German unity or to regard Western Germany as a peace-loving State 
as she would then become a weapon in the aggressive plans of the 
North Atlantic bloc. 

6 Sept.—Persia. Pravda accused the Persian Government of con- 
niving with the Persian press in publishing provocative articles about 
the Soviet Union and the Soviet Embassy in Tehran with a view to 
impairing Soviet-Iranian relations. 

Conscription. Radio stations and newspapers announced (for the 
first time in several years) the cail up of nineteen-year-old youths for 
military service and the transfer to the reserve of conscripts who had 
completed their active service. 

8 Sept.—Russian Soviet. It was learned that at its meeting at the 
end of August the Supreme Soviet of the R.S.F.S.R. had dismissed 
Mr B. N. Chernosov, the Premier, and his deputy Premiers and had 
appointed Mr A. N. Puzanov as the new premier. In ail, ten new 
Ministers had been appointed. 

Byelorussia. It was learned that Mr M. F. Dechko, Minister of 
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Internal Affairs in Byelorussia, had been dismissed and that, among 
other changes in the Republic, Mr I. F. Klimov had replaced Mr I. L. 
Cherny as first deputy Premier. 

10 Sept.—Russo-Chinese Trade. [zvestia claimed in a leading article 
that the trade between the Soviet-associated countries of Europe and 
Communist China had increased fivefold since the West imposed 
restrictions on trade with Peking. 

North Korea. A North Korean delegation headed by Marshal Kim 
I] Sung, arrived in Moscow. 

11 Sept.—U.S. demand for return of lease-lend ships (see United 
States). 

12 Jopt,-Ceaiialll Party Secretary. Moscow Radio reported 
that Mr Nikita Khrushchev had been elected first secretary of the 
Central Committee of the Russian Communist Party. 

13 Sept.—New Plan for Agriculture. The Central Committee of 
the Communist Party issued a directive for agricultural development 
based on a report by Mr Khruschev. It stated that the level of agri- 
cultural production was insufficient for the population’s food needs and 
the raw material needs of light industry, and it attributed the situation 
largely to mismanagement on State farms, unproductive expenditure 


‘and to lack of guidance by Party, Government and agricultural bodies. 


The most serious shortages were stated to be in animal husbandry, 
potatoes, and vegetables, and the directive set increased targets for 
dairy herds, cattle, sheep, pigs, and poultry, and directed that the 


| acreages for grass, corn, fodder, silage crops, and vegetables should be 


increased. Industrial and oil-bearing crops were also to be increased. 

The practice of increasing the targets for successful collective farms 
was to be stopped; collective farmers would receive 25 per cent in 
advance of the money for the sale of livestock; the bonus for over- 
fulfilling stock-raising targets would be continued; and all arrears in 
State deliveries would be cancelled as from 1 January 1953. Mechan- 
ization would be intensified, and more schools, houses, cultural and 
service buildings would be provided for workers on State farms. The 
directive laid emphasis on the necessity for better management tech- 
nique. 

Ukraine. Kiev Radio announced that the Supreme Soviet of the 
Ukraine had confirmed the appointment of Mr Senin as first deputy 
Premier; his replacement as Minister of Fuel by Mr Valnev; and the 
release of four deputy Premiers from their duties. 

15 Sept.—Agreement on aid to China (see China). 

Agreement with Turkey re construction of dam (see Turkey). 

Ministerial Appointments. The following appointments of 
Ministers to direct the reorganization of agriculture and the supply of 
food and consumer goods were announced: Home Trade, A. 1. Mikoyan; 
Foreign Trade, 1. G. Kabanov; Consumer Goods, A. N. Kosygin; State 
Farms, A. 1. Kozlov; Agriculture, 1. A. Benediktov; Food Production, 
V. P. Zotov. Those concerned with agriculture and food production 
were put under the supreme direction of N. S. Khrushchev. 

lhe following further appointments to new Ministries were an- 
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nounced: Automobile Industry and Highways, 1. A. Likhachev; Geology, 
P. Y. Antropov; Aviation, P. V. Dementiev. 


YUGOSLAVIA. 3 Sept.—Trieste. Protest to Italy (see Italy). 

Military conference in Washington (see United States). 

4 Sept.—Further protest to Italy and Italian reply (see Italy). 

5 Sept.—Fifth Note to Italy (see Italy). 

6 Sept.—Trieste. Speaking at Okroglica near the Italian border on 
the tenth anniversary of the liberation of the Slovene littoral by the 
partisans, Marshal Tito rejected the 1948 three-Power declaration and 
said the only acceptable solution would be the internationalization of 
Trieste city.and the incorporation of the whole of the hinterland with 
Yugoslavia. He denied that Yugoslavia intended annexing Zone B, 
declaring that there would be no point as Yugoslavia was there already, 
and he urged Italy to halt military demonstrations which he described 
as ‘playing at circuses’ and to start talks at a round table conference, 
He promised that Yugoslavia would not resort to arms unless her terri- 
tory were attacked, but she would not allow Italian troops to occupy 
Zone A. He recalled the atrocities which he alleged had been com- 
mitted against Slovenes during the Italian occupation of Slovene terti- 
tory, and said Italy could not expect to have back territory she had 
seized after the first world war. 

10 Sept.—Criminal Procedure Law. The Assembly passed a Bill 
introducing a number of safeguards for the individual citizen against 
the abuse of police power, including a limit upon the period during 
which a suspect might be held under arrest before being brought to trial. 

Trieste. Dr Bebler, Under Secretary for Foreign Affairs, told the 
Assembly that the Italian ‘exceptional military measures’ along the 
Yugoslav border still remained in force and the troops had not been 
withdrawn. The Secretariat for Foreign Affairs was closely following 
developments and, if it became necessary, would propose to the Federal 
Executive Cauncil measures in the spirit of the policy already expressed 
in Notes to Italy and elsewhere. 

Bulgaria. Diplomatic relations with Bulgaria were resumed on the 
appointment of a Bulgarian Ambassador to Yugoslavia. 

11 Sept.—Trieste. The envoys of the three western Powers again 
discussed the Trieste situation with Dr Bebler. 

13 Sept.—Signor Pella on Trieste (see Italy). 

Trieste. In a speech at Split, Marshal Tito declared that the rattling 
of Italian sabres along the border in the past three weeks was more than 
the ‘circus’ he had spoken of at Okroglica—it was an indication of 
Italian aims which included the intention of occupying Zone A as 4 
prelude to a further advance into Zone B. He said Yugoslavia would 
regard an Italian entry into Zone A as an act of aggression against 
which she would be compelled to take measures. He opposed any idea 
of a plebiscite because of the ‘denationalization’ of the Slovene popula 
tion which had been carried out by the Italians in Zone A. 
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